
Lesson 8: Form 8966 Walkthrough Part 6

Now, let’s walk through the same section again, except this time, the filer is a withholding agent

that is not an FFI.  These filers will report financial information in connection with chapter 4

withholdable payments made to:

- An account maintained by the withholding agent and held by a Passive NFFE with a

substantial U.S. owner

- An account maintained by the withholding agent and held by an ODFFI with a specified

U.S. person owning certain equity or debt interests in the ODFFI.

- A payment on an obligation made to a payee that the withholding agent treats as a

passive NFFE with substantial U.S. owner.

- A payment on an obligation made to a payee that the withholding agent treats as an

ODFFI with a specified U.S. person owning certain equity or debt interests in the ODFFI.

On Line 1 the withholding agent will enter the account number if the payment is made to an

account. If the payment is not made to an account maintained by the payor, then the filer would

enter "NANUM" for no account number.

On Line 2, the same rules apply that we just discussed.   If the amounts reported on lines 3a and

4a through 4d are not reported in U.S. dollars, then the filer enters the code for the currency in

which the amounts are reported. The currency code must be a valid three-character ISO 4217

currency code.  If the amounts are reported in U.S. dollars, then the filer enters "USD."



On Line 3a, for accounts held by an ODFFI, the filer will enter the average calendar year account

balance or value if that amount is reported to the account holder.  Otherwise, the filer will

report the account balance or value as of the end of the calendar year.

If the account holder here is a Passive NFFE or if the payment is not made to an account, then

the filer will enter "0" on this line.

Next is Line 3b.  The filer would not check the box on Line 3b in this case.

Next, on Line 4a the filer will enter the aggregate gross amount of interest paid or credited to

the account of the payee, where the amount is a chapter 4 withholdable payment for the

calendar year.

On Line 4b the filer will enter the aggregate gross amount of dividends paid or credited to the

account of the payee where the amount is a chapter withholdable payment for the calendar

year.

On Line 4c, the filer will enter the aggregate gross proceeds paid or credited to the account of

the payee where the amount is a chapter 4 withholdable payment for the calendar year.

And on Line 4d, the filer will enter the aggregate gross amount of all income paid or credited to

the account of the payee where the amount is withholdable payment for the calendar year,

reduced by interest, dividends, and gross proceeds reported on lines 4a through 4c.



Now, let’s do this section one more time, but where the filer is either a Direct Reporting NFFEs

or a Sponsored Direct Reporting NFFEs

On Line 1, these filers will enter "NANUM" to indicate that there is no account number.

On Line 2, if the amounts reported on lines 3a and 4a through 4d are not reported in U.S.

dollars, then the filer enters the code for the currency in which the amounts are reported.  The

currency code must be a valid three-character ISO 4217 currency code.  If the amounts are

reported in U.S. dollars, then the filer enters "USD."

Next, on Line 3a, we have the  value of the equity interest in the NFFE of the substantial U.S.

owner identified in Part III.

The filer would not check the box on Line 3b to indicate that the account was closed during the

year.



On Lines 4a through 4d, the filer will enter the total of all payments made by the NFFE during

the calendar year to the substantial U.S. owner identified in Part III.  This will be divided by type

of payment on lines 4a through 4d or as one amount on line 4d.  It also includes:

- The gross amounts paid or credited to the substantial U.S. owner with respect to such

owner’s equity interest in the NFFE during the calendar year, and

- The payments in redemption or liquidation, in whole or part, of the substantial U.S.

owner’s equity interest in the NFFE.


