
Lesson 8: Form 1042-S Walkthrough Part 6

Okay, that was a lot of information for a name box!  Let’s move to 13b.

This is for the recipient’s country code.  The withholding agent must enter a country code from

the list provided by the IRS again.  The code is for the country of which the recipient claims

residency under the tax laws of that country.  If the country is not on the list, then the

withholding agent may indicate “OC” for “Other Country” or, in this recipient case, if the

withholding agent paid an international organization, like the United Nations.

Where the recipient is an “Unknown Recipient”, the withholding agent would leave Box 13b

blank.

If the withholding agent made a payment to a QI, QSL, WP, or WT, or if the withholding agent is

one of the entities and is making a payment to a withholding rate pool, then it would enter the

country code of the QI, QSL, WP, or WT.  For payments to a participating FFI or registered

deemed-compliant FFI with a chapter 4 reporting pool, the withholding agent would enter the

country code of the participating FFI or registered deemed-compliant FFI.

Now, here is a note of caution or to highlight an opportunity for cross-referencing, if there is an

exemption code in Box 3a that indicates Code 04 for exempt under tax treaty, then the country

code in Box 13b needs to be a country with which the United States has entered into an income

tax treaty.  We have a list of these treaties and treaty tables provided by the IRS for reference.



Next is the same address information we see across the board.  In Boxes 13c and 13d, the

withholding agent enters the address of the recipient.  Generally, this is an address outside of

the United States; however, there are limited circumstances where a U.S. address is allowable,

for instance, where the withholding agent made payments of scholarship or fellowship grants to

non-U.S. persons attending a school in the United States.  If the address is in the United States,

then the withholding agent should enter “US” and not “United States” or “U.S.”

With respect to the non-U.S. postal code, the IRS instructs withholding agents to follow that

practice for entering postal codes in the applicable country or possession or commonwealth of

the United States.

Box 13e is where the withholding agent enters the U.S. TIN of the recipient, if they have one.

The withholding agent is required to obtain and enter a U.S. TIN in Box 13e for any of these

recipients:

- A recipient whose income is ECI.  Withholding agents would enter exemption code 01 in

Box 3a and exemption code 14, for ECI, in Box 4a in this case.

- A non-U.S. person claiming a reduced rate of, or exemption from, tax under a tax treaty

between another country and the United States.  This is unless the recipient provides a

non-U.S. TIN in Box 13i, or unless the income is an unexpected payment, or unless the

payment is for actively traded interest or dividends.  There are other exceptions here

that we will cover in our modules on chapters 3 and 4.

- A recipient who is a non-U.S. person who is an individual or human and who is claiming

an exemption from tax under section 871(f) for certain annuities received under

qualified plans.



- A recipient that is a non-U.S. organization claiming an exemption from tax solely because

of its status as a tax-exempt organization under section 501(c) or as a private foundation.

- A recipient that is a QI, WP, or WT.

- A recipient that is a non-U.S. individual or human claiming an exemption from

withholding on compensation for independent personal service.

- A recipient that is a U.S. branch of an FFI or territory FI that is treated as a U.S. person.

- A recipient that is a QSL that was paid a substitute dividend.

So, in these circumstances, a U.S. TIN is required.  These recipients requiring a U.S. TIN should

sound familiar as we covered this requirement on the different withholding certificate

walkthroughs! In all other cases, if the withholding agent knows the TIN of the recipient or the

non-U.S. person provides a TIN on Form W-8,even if it is not required to do so, the withholding

agent must report that U.S. TIN on Form 1042-S.

Boxes 13f and 13g are also familiar.  They are for the chapter 3 and chapter 4 status code of the

recipient.  Let’s talk a bit about these codes, which you can find in Appendix B or behind Copies

C and D.  Here are a few key points for cross referencing:

- If Box 1 Income Code is 42 or 43, for earnings as an artist or athlete, then the recipient

code should be 22 for artist or athlete, as it is more descriptive than 16 for individual or

15 for corporation or 08 for partnership.

- If the withholding agent made payments to an NQI or flow-through entity, in most cases

it would use the recipient code that applies to the type of recipient who receives the

income from the NQI or flow-through entity.

- Recipient code 08, partnership other than WP, is for reporting a payment of income that

is effectively connected with a trade or business of a nonwithholding partnership in the



United States.  Withholding agents may use recipient code 08 as the chapter 3 status if it

is using a chapter 4 pooled reporting code for a payment made to that partnership.

- Recipient code 21 for unknown recipient is used only if the withholding agent has not

received a withholding certificate or other documentation for a recipient or if it cannot

determine how much of a payment is reliably associated with a specific recipient.  This

code is not for withholding agents who cannot determine the status of a recipient as an

individual, corporation, or other entity classification.  The regulations under chapter 3

provide the rules for determining the status of a recipient when a withholding agent

does not have the necessary information.  We call these rules the presumption rules.

- Recipient code 13, for QSL that is a QI, or 14, for QSL that is not a QI, is to be used if the

withholding agent makes payments to a QSL.

- Recipient Codes 29 and 30, for PAI withholding rate pools, may be used only by a QI.

- Recipient Codes 31, 32, 27, and 28, all of which relate to withholding rate pools, may be

used only for QIs, WPs, or WTs that made a pooled reporting election for chapter 3.

Now, for chapter 4, these status codes are required only if the payment is a witholdable

payment or when a participating FFI or registered deemed compliant FFI provides a chapter 4

withholding rate pool of U.S. payees

The chapter 4 status code is determined under the chapter 4 regulations or, if an

Intergovernmental Agreement or IGA is in effect, then under the applicable IGA.  Here are some

special rules related to the chapter 4 status code.

- Recipient code 15, for Nonparticipating FFI, or code 30 for recalcitrant account holder,

are used only if reporting directly to the recipient.  Otherwise, the withholding agent

should use the pooled reporting codes.

- Recipient code 17 for U.S. branches treated as U.S. persons are for withholding agents

making a payment to a U.S. branch treated as a U.S. person

- Recipient code 26, excepted NFFE other, is for reporting an NFFE treated as a U.S.

person.



- Recipient code 29, unknown recipient, is only used when the withholding agent has not

received  a withholding certificate or other documentation with respect to a

withholdable payment from an intermediary or flow-through entity.    Withholding

agents should only use this code if they also used the chapter 3 status code 21 for

unknown recipient.  Withholding agents may also use code 29 when reporting a

withholdable payment to a recipient that is not subject to withholding under the terms

of an IGA and the recipient’s account is not required to be reported as a U.S. account or

nonconsenting U.S. account.  An example of this person would be one who did not

provide a withholding certificate, is an individual or human, and does not have any U.S.

indicia or details indicating that he or she may be a U.S. person.

There are more, but they are too far in the weeds for this discussion and will make more sense

in our deep dive course.  Let’s keep moving.


