
Lesson 8 – W-8IMY Walkthrough Part 4

Moving on to Part 2.  This part of the form is for two types of entities.  One is a disregarded 

entity that has its own GIIN and is receiving a withholdable payment.  The second is for a branch 

operating in a jurisdiction other than its country of residence that it indicated on line 2.  This 

includes a branch that is a disregarded entity that does not have a GIIN.  So, what does this 

mean.  Let’s look at an example.  Assume a Corporation is a participating FFI and is resident in 

France.  The Corporation operates through a branch in Germany, which is a Model 1 IGA 

jurisdiction.  The branch is treated as a Model 1 FFI under the terms of the German Model 1 

IGA.  As such, the Corporation should not enter its GIIN on line 9.  The German Branch should 

complete part 2 instead by identifying itself as a Reporting Model 1 IGA FFI and providing its 

own GIIN in part 2 on line 13.  If the German Branch receiving the payment is a disregarded 

entity, then it may have to provide its legal name on line 3.

A few things to note here.  If a disregarded entity receives a chapter 4 withholdable payment 

and has its own GIIN, then it must complete part 2 regardless of whether it is in the same 

country as the single owner it identified in part 1.  Also, where there are multiple branches or 

disregarded entities receiving payments from the same withholding agent and the information 

in part 1 is the same for each branch or disregarded entity, then the withholding agent may 

accept a single Form W-8IMY with a schedule to identify each branch or disregarded entity that 

receives payments associated with the form.  Ah, it seems we need another example.  Let’s say 

Entities A, B, and C, are all disregarded entities to Corporation X.  This last note is saying that is 

Entities A, B, and C all have accounts with German Bank, then German Bank may accept a single 

Form W-8IMY to identify Disregarded Entities A, B, and C, since they all disregard to Corporation 

X.

Last note here, a QDD home office or a QI that has more QDD branches would not complete this 

Part 2 for any branches that it is acting in its QDD capacity.  Instead, it would provide the 

relevant branch information that it would normally otherwise provide in Part 2.  This includes 

information required for chapter 4 purposes on a withholding statement.



Now, let’s have a look at this part in more detail.  On line 11, the disregarded entity or branch

would check the one box that applies.  If no box applies to the disregarded entity, then it does

not need to complete this part.  If the entity checks reporting Model 1 FFI, reporting Model 2

FFI, or participating FFI, then it must enter a GIIN on line 13.  If the branch is a branch of a

reporting IGA FFI that cannot comply with the requirements of an applicable IGA or the

regulations under chapter 4 (a related entity), then it must check "Branch treated as

nonparticipating FFI.

On line 12, we do not need to explain an address here to you again, but the disregarded entity

or branch enters its address using the same rules as on line 6.

Moving to line 13, certain disregarded entities or branches will have to enter their GIINs.  Those

include reporting Model 1 FFI, reporting Model 2 FFI, or participating FFI.  Disregarded entities

that completed Part I, line 3 of this form, remember that was the entity classification, and are

receiving payments associated with this form, must enter their GIIN.  In that case they would

not enter their GIIN on line 9, but would enter the GIIN here.  U.S. branches here would enter a

GIIN applicable to any other branch of the FFI.

Similar to line 9, the rules for entities that applied for a GIIN and did not receive one yet apply

here as well.



Now, we get to move on to the meat of the Form W-8IMY.  You will notice here that there are

certifications for each of the chapter 3 status types we discussed a bit earlier.  This is similar to

what we saw on the Form W-8EXP and in line with the chapter 4 certifications in each

subsequent part.

We begin with Part 3 for QIs.  This part will have a general section for all QIs and then break out

the certifications by the type of QI it is and the obligations or responsibilities it has assumed.

 
So, all QIs will complete Line 14. This is where they will certify that they are a QI with respect to

the accounts identified on Line 10 – remember, that is the reference line, or in a withholding

statement associated with the Form W-8IMY, if required.  The QI will also certify to one or more

of the following statements:

- That it is not acting for its own account

- That it is a QDD receiving payments on underlying securities and/or potential section

871(m) transactions – remember, those are your substitute payments or dividend

equivalents, and

- That the QI is assuming primary withholding responsibility for payments of substitute

interest as permitted by the QI agreement.

The QI will also certify that it has provided or will provide a withholding statement, as required,

for purposes of chapters 3 and 4 that is subject to the certifications it makes on the Form

W-8IMY.  Certain QIs, which we will discuss in a moment, will not have to provide a withholding

statement, because they are assuming many of the compliance responsibilities for the payor or

withholding agent.  In other words, they would not have to provide details for the withholding



agent or payor to perform Form 1042-S reporting if the QI is managing that process and

performing the reporting itself.

So, all QIs will check the box on Line 14.  This is true whether or not the QI assumes primary

withholding responsibility for payments for which it is providing the Form W-8IMY.  When they

check the box on Line 14, QIs certify to the applicable statements we just mentioned.

Now, a word on withholding statements.  As of the year 2020, we do not have any templates or

exact information on what a withholding statement should look like.  What we do know is what

the regulations and IRS Instructions to Form W-8IMY tell us.  We will not talk through

withholding statements in this lesson, but please refer to our module on both chapters 3 and 4

in our Deep Dive Course for additional details on the regulations.


