
Lesson 6: IGA Walkthrough Part 6

Next, we can move on to the reporting group data element, which identifies a sponsored entity

or trustee of a trustee documented trust that is acting on behalf of a sponsored FFI, sponsored

direct reporting NFFE, or trustee documented trust that maintains the account that is being

reported.  It can also identify an intermediary receiving a withholdable payment or holding an

account with the FI that provides the reporting FI with information on certain beneficial owners.

So, this is where we will see data field for the group entities, similar to lines 6 through 10 on the

Form 8966.  Remember these?

We will also see something not on the Form 8966.  This is for Nil Reports.  This data element

specifies that an FI has no accounts to report or that a Direct Reporting NFFE has no substantial

U.S. owners.  Generally, these nil reports are options for most filers.  Only Direct Reporting

NFFEs and Sponsored Direct Reporting NFFEs will have to submit a nil report in the United

States.  It is important to note that each jurisdiction has its own rules regarding nil reporting, so

although they may not be required when reporting to IDES and the United States, it may be

required when reporting in other jurisdictions.  Always double check local rules.

Next we will look at the account report.  This contains the account holder, account balance, and

other related account information.  You remember this from the Form 8966, right?



First, there is a DocSpec data element.  This element is used to correct, void, or amend an

account report record.  It uniquely identifies the FATCA report being transmitted.  Second, is

account number.  It provides the account number assigned by the FI to identify the account

holder.  It could be an account number of a custodian or bank, a code related to debt or equity

interest, or any other identification code of a cash value insurance contract or annuity contract.

If the FI does not have an account numbering system, then it would enter the word “NANUM”

to indicate that there is no account number.

Next is the account closed indicator, which indicates that the account was closed or transferred

in its entirety during the calendar year.

The account holder information provides for different formatting, one for individuals or humans

and one for organizations.  For individuals or humans, the information is what we discussed a

few moments ago including the first, middle, and last name of the account holder, the address,

and TIN.  IF there are joint account holders, then a filer must include a separate account report

for each account holder.

For organizations, it is also similar to what we just discussed. They will include the name,

address, TIN and residence country code.

Next is the account holder type. This coding is as follows:

- FATCA101 for Owner Documented FFIs with specified U.S. owners

- FATCA102 for Passive NFFEs with substantial U.S. owners

- FATCA103 for Nonparticipating FFIs

- FATCA104 for Specified U.S. Persons

- FATCA105 for Direct Reporting NFFEs

- FATCA106 for U.S. government use only.

The next section is for substantial U.S. owners and includes all of the same information for

name, address, and TIN.



Moving on now to account balance.  This data element provides the account balance or value of

the reported financial account or the value of the equity interest in a Direct Reporting NFFE held

by a substantial U.S. owner.  This includes the 3 letter currency code that we talked about a bit

earlier.  Account balance is a required data element and it cannot be omitted.  Additionally, this

element allows for a zero or negative balances.

Next is payment type, which provides account data on certain payments made to an account,

payee, or owner.  You will remember this information from our prior lessons.

- First we have depository accounts with FATCA502 code.  The aggregate gross amount of

interest paid or credited to the account during the calendar year.

- Next, we have custodial accounts with a few codes:

o FATCA501 code is for the aggregate gross amount of dividends paid or credited to

the account during the calendar year.

o FATCA502 is for amounts of interest paid or credited to the account during the

calendar year.

o FATCA503 is for gross proceeds from the sale or redemption of property paid to

the account during the calendar year with respect to which the FI acted as a

custodian, broker, nominee, or otherwise as an agent for the account holder.

o Last is FATCA504 for custodial accounts where the aggregate gross amount of all

other income paid or credited to the account t during the calendar year reduced

by reported interest, dividends, and gross proceeds.

- The third set of codes are for debt or equity accounts.

o First is FATCA504 for the aggregate gross amount of payments paid or credited to

the account during the calendar year, including redemption payments of the

account.



- The fourth set is for cash value insurance and annuity contract accounts.

o FATCA504 is used for the aggregate gross amount of payments paid or credited to

the account during the calendar year, including redemption payments for the

account.

As you can see, we have four types of income here:

- FATCA501 for dividends

- FATCA502 for interest

- FATCA503 for gross proceeds and redemptions

- FATCA504 for other

Our last section is related to pool reporting, similar to Part V of Form 8966.

There are data fields in the XML file for each of the elements found in the Form 8966.

AccountPoolReportType, which describes the pooled reporting account type categories for

account holders.  Here you will notice their coding pattern:

- FATCA201 for recalcitrant account holders with U.S. indicia

- FATCA202 for recalcitrant account holders without U.S. indicia

- FATCA203 for dormant accounts

- FATCA204 for Nonparticipating FFIs

- FATCA205 for recalcitrant account holders that are U.S> persons

- FATCA206 for recalcitrant account holders that are passive NFFEs



Next we have a data field for PoolBalance, which follows the same currency and account

balance formatting and coding as those used in the account holder data fields.

Now, let’s talk a bit about correcting, amending, and voiding records.  This is how a filer will

make updates to a file already submitted with IDES to the IRS.  Since XML filings are very

different from paper or even other IRS filings, we have different rules.

It is important to remember that IDES must be able to accept the XML file. Filers will receive a

notification from IDES that the file has been received.  If the filer does not receive a notification,

then this means the file was not accepted and there is no current filing on record.  In this case,

the next filing would be considered the first filing.  If there is no filing on record, then there is no

need to send a corrected, amended, or voided return XML file.

Filer information is associated with an account record at all times.  Reports for a Reporting FI,

Sponsor, or Intermediary cannot be corrected, voided, or amended on their own.  The whole

record must be changed.

Each record has a unique identifier associated with the filer information.

Generally, there are three scenarios for updating a previously filed and accepted report.

First, we have a voided report.  If the filer discovers that it sent a record to IDES accidently,

because it was not required to file, then it may void the record.   Filers may void a report at any

time after receiving a valid file notification from IDES if it becomes aware that it filed inaccurate

information.  A voided record must have all of the exact same values that the original file

included in order to be voided correctly.

Second, we have an amended report.  If the filer discovers that it must update a record, but it

has not received any notifications from IDES regarding that record, then it may amend the

record.  Filers may amend at any time after receiving a valid file notification from IDES.  The

amended report updates an existing record from a previously filed report.  There are certain



circumstances where a filer may have to void a record first and then send a new record, but we

will not get into those hairy situations in this lesson.

Last and third, is the correction report.  If the filer receives a record-level error notification from

IDES, because the record failed application validation, then the filer must correct the record.

IDES does not allow the following fields to be corrected or amended:

- Account Holder or Substantial U.S. Owner TIN is blank in the XML file.

- Incorrect Account Holder or Substantial U.S. Owner TIN

- Incorrect Account Holder or Substantial U.S. Owner Name

- Incorrect Account Holder or Substantial U.S. Owner Name and Address

In these situations, the filer must void the record and submit a new record if it notes an error in

any of these fields.

For certain IGA jurisdictions, the following errors would result in a voided record, meaning a

new file must be submitted.

- Individual Account Holder or Substantial U.S. Owner TIN is blank in the XML file.

- Individual Account Holder or Substantial U.S. Owner Date of Birth is blank in the XML file

- Incorrect Date of Birth

One more thing to note here is that each IGA jurisdiction has its own set of deadlines.  If you

have filings in IGA jurisdictions, be sure to check in with the local tax authorities and rules to be

sure that you understand all of the requirements and deadlines each year.

And that our lesson on IGA reporting.  It was a bit more technical than most of our lessons, but

worth a walk-through of what the report actually includes and how it is very similar to the Form

8966 with just a few more bells and whistles.

This lesson also concludes Course 2!  The next course begins a deep dive into the code and

regulations.  See you then!


