
Lesson 6: Form 8966 Walkthrough Part 4

Now, we get to move on to Part II for Account Holder or Payee Information.  Before we begin

our walk through of this part, let’s remember the handy IRS chart from a bit ago, so that we can

remember which types of entities complete Part II.  Here, it looks like all of the filers report

information in Part II except for Participating FFIs with pooled reporting for recalcitrant account

holders or non-consenting U.S. accounts and Direct Reporting NFFEs with substantial U.S.

owners of Direct Reporting NFFEs.  This is because those two types of filers entered this

information already in Part I.  Now, let’s have a look at Part II.

Lines 1a through 5 are for reporting the account holder or payee information.  This is similar to

the recipient information on Forms 1099 and 1042-S.  Now, this is a different twist regarding

joint accounts.  Filers reporting jointly held accounts in Part II will have to report each account

holder that is a specified U.S. person on a separate Form 8966.



These lines are specific to the following types of account holders or payees:

- U.S. accounts held by a specified U.S. person and maintained by a Participating FFI

- Passive NFFEs with substantial U.S. owners or an ODFFI with certain equity or debt

interests held by specified U.S. persons that is an account holder of a PFFI.

- Passive NFFEs with substantial U.S. owners or an ODFFI with certain equity or debt

interests that receives a withholdable payment from a withholding agent.  This is unless

the withholding agent receives the certification from a Participating FFI or Registered

Deemed Compliant FFI receiving the payment.

Lines 1a through 4 are pretty standard as well in terms of identifying and reporting a payee or

accountholder.  First, Line 1a is for the name of the account holder or payee.

Line 1b is for the filer to identify whether the account holder or payee is an individual or entity

by checking the appropriate box.

Lines 2 through 3c are for the filer to enter the residence address of the account holder or

payee.  Similar to our other entries for this information, they input the address, state, province,

region, country, and postal code.  If the filer is unable to report a residence address as required,

then the filer may report the address that it uses for account or payee mailings.   When

reporting an address in the United States, the filer would enter only the 9 digit zip code, or the

zip plus the additional 4 digits where known, for that address.



Line 4 is for the filer to enter the TIN of the account holder or payee.  If the account holder or

payee does not have a TIN, then the filer does not enter anything on Line 4 and leaves it blank.

Line 5 is a bit new and related to the chapter 4 status of the payee or account holder.  Here, the

filer will check the appropriate box that describes the account holder or payee reported on line

1a.

The options are ODFFI with a specified U.S. owner, Nonparticipating FFI, Passive NFFE with a

substantial U.S. owner, or Specified U.S. Person.  These are all of the possible account holders

that are reportable under chapter 4.

Now, we can move on to Part III, where the filer will enter owner information.  Here, the filer

must submit a separate report for each U.S. owner that is a Specified U.S. Person.  Similar to

what we did at the beginning of our Part II discussion, we should have a look again at the handy.

IRS chart to see which filers should complete this Part III for Owner Information.

On the chart we see that all filers except the Participating FFIs with a U.S. account held by a

specified U.S. person or with pooled reporting for recalcitrant account holders or nonconsenting

U.S. accounts, will complete Part III.



So, here in Part III, filers will report information about substantial U.S. owners of a passive NFFE,

substantial U.S. owners of a Direct Reporting NFFE, substantial U.S. owners of a Sponsored

Direct Reporting NFFE, and specified U.S. persons owning certain equity or debt interests in an

ODFFI identified in Part II, line 1a.  Let’s take a look at what the filers will enter on Lines 1

through 4, which should look similar to our account holder and payee information from Part II.

First, we have Line 1 where the filer will enter the name of the U.S. owner.

Next, on Lines 2 through 3c, the filer enters the residence address, including the country and

postal code using the same instructions that we discussed in Part II.



On Line 4, the filer enters the social security number, individual taxpayer identification number,

or employer identification number of the U.S. owner.

Filers that are Participating FFIs or withholding agents that are reporting substantial U.S. owners

of a passive NFFE, or specified U.S. persons owning certain equity or debt interests in an ODFFI,

must file a separate Form 8966 to report information required in Part III for each such

substantial U.S. owner or specified U.S. person.

Filers that are   Direct Reporting NFFEs or  Sponsoring Entities filing on behalf of  Sponsored

Direct Reporting NFFEs must file a separate Form 8966 to report each substantial U.S. owner.


