
Lesson 4:  Common Forms 1099 and Deadlines

Hello, and welcome back to our lesson on the more common Forms 1099 and their deadlines.

We have been working through the details of Form 1099 reporting, learning who is required to

report, who is an exempt and nonexempt recipient, and when reporting might not be required.

Here we will start to look at the actual Forms 1099, highlighting the information required in

each and their deadlines.

So, what kind of information are payors really reporting on Form 1099?  Where do they get the

information to report?  The first set of information reported relates to the payor, where it will

enter its name, address, and TIN.  Second, remember those pesky Forms W-9 that we have been

talking about throughout this course?  All of the information that U.S. persons enter onto those

forms are what the payor will collect and enter into its systems.  One of the purposes of doing

this is to report on Form 1099.  All Forms 1099, no matter which flavor – INT, DIV, B, K, all of

them – require the name, address, and taxpayer identification number or TIN of the payee.  This

is exactly the purposes of the Form W-9.  It certifies a U.S. person’s name, address, TIN, among

other items.  The payor will enter the name and address of the payee, which will also serve to

help mail this form to the payee, and the TIN of the payee.  Take a look at this Form 1099-MISC,

you can see exactly where the Form W-9 information is pulled into the Form 1099-MISC.  On the

Form 1099, we are calling the payee a recipient.

Next, the payor may need to enter information related to chapter 4 and whether the payor is

reporting on the Form 1099 in order to satisfy its chapter 4 account reporting requirement.  This

might happen when a non-U.S. financial institution elects to report its U.S. reportable persons

under chapter 4 on Form 1099 instead of on Form 8966 – remember that is the FATCA report, or

under its Intergovernmental Agreement.



Next, and fairly obviously, the payor must enter the amount of payments made during the

calendar year related to that form.  So, a Form 1099-MISC will have a rental income box, and a

Form 1099-DIV will have a dividend income box.  You get the picture.

Another set of items you may see on Form 1099 is for federal tax withholding and state tax

withholding.  Federal tax withholding is where the payor would reflect backup withholding

amounts.  Remember, this is where the payee has not provided its TIN to the payor in the

manner required, or where the payor was instructed by the IRS or payee to backup withhold,

remember our discussion of B and C Notices.  State withholding is similar to backup withholding

and several states have rules that are similar to the federal rules.  We will discuss state

withholding and reporting in a later course.

And that is about all you will see on a Form 1099.  Fairly simple, right?  The most complicated

part is that there are a number of types of Forms 1099, so a payor will need to prepare one per

income type paid to a payee.

One other item to note here is that until 2020, Forms 1099 were published each year and

included a date.  2019 information needed to be reported on a 2019 Form 1099.  In 2020, we

are starting to see what are called, continuous use forms.  This means that the IRS is moving

away from an annual form and toward a single form that can be used each year.  The payor

would be responsible for entering the calendar year for which the information applies.

Now, how do we file these forms with the IRS?  If the payor does not have many information

returns to file on a calendar year basis, meaning any payor who files 250 or more information

returns must file those returns electronically.

It is important to note here that the threshold number requiring electronic filing for the tax year

2020 is 250, but the Taxpayer First Act was enacted to lower the threshold.  This will not happen

until regulations are issued.  The next set of regulations are expected to lower the threshold to

100 with respect to the 2020 Forms to be filed in 2021.  In later years, the thresholds may be



lowered again to the point where filing on paper will be in very limited circumstances.  Further,

the IRS encourages payors to report electronically even if they have 100 or less reports, because

they anticipate removing the non-aggregation rules of reporting thresholds and moving payors

toward reporting electronically always.

Besides a threshold amount, financial institutions are required to report information

electronically as well.

So, if a payor can file on paper, generally it must do so by the last day of February, unless that

date falls on a Saturday, Sunday or holiday and then you would file on the next business day.

For example, for the 2020 returns, filed in 2021, the last day of February is a Sunday so the 2021

information returns on paper are due Monday, March 1.  The instructions to each form will tell

the payor where to send the paper file.  All paper submissions must include a Form 1096,

Annual Summary and Transmittal of U.S. Information Return.

Now, if a payor is filing electronically, generally it must do so by March 31.  We will talk about

the electronic filing requirements in our next lesson.

We also have deadlines for the payor to furnish the Form 1099 to the payee.  This is a different

set of requirements and dates; however, the date generally for furnishing Form 1099 to a payee

or recipient generally is by January 31, but some forms vary and have exceptions.  It is a good

idea to reference the General Form 1099 Instructions that the IRS publishes each year.

And that about covers our lesson on Forms 1099 in general and deadlines – also in general.  In

our next lesson, we will talk about electronic filing of Forms 1099 followed by a lesson on how a

payor furnishes Forms 1099 to payees or recipients.  See you then.


