
Lesson 4 – W-8IMY Overview Part 4

Now, let’s talk about who does not provide a Form W-8IMY to a payor or withholding agent. 

First, we have beneficial owners of U.S. source income that need to establish that they are not 

U.S. persons, their chapter 4 status, if required, or claim a reduced rate of withholding under an 

income tax treaty.  These folks should use a Form W-8BEN or BEN-E instead of a Form W-8IMY; 

however, beneficial owners that are QDDs acting in their capacity as a QDD should use a Form 

W-8IMY.

Next, we have hybrid entities claiming treaty benefits on their own behalf.  We learned in our 

walkthrough of Form W-8BEN-E that they should be using that form instead, as there is a 

specific section for hybrid entities to make this claim. If the hybrid entity is receiving a 

withholdable payment, then it may be required to provide a Form W-8IMY to establish chapter 

4 status and the status of each underlying beneficial owner of the hybrid entity.  This is a special 

circumstance.  Also, special, is that a hybrid entity that is a QDD acting in its capacity as a QDD 

must use a Form W-8IMY instead, as we have discussed.

Third, we have our reverse hybrid entities that are not claiming treaty benefits on behalf of their 

interest holders.  These folks will provide a Form W-8BEN-E on their own behalf, just like the 

hybrid entities – again, unless they are QDDs acting in their capacity as QDDs.  In that case -they 

would use a Form W-8IMY.

Fourth, beneficial owners of income that is effectively connected with the conduct of a trade or 

business within the United States or ECI as it is referred to, as we learned in our walkthrough of 

the Form W-8ECI, they use the Form W-8ECI and not a Form W-8IMY.

Fifth, non-U.S. individuals or humans who claim exemptions from withholding on compensation 

for independent or certain dependent personal services that they performed in the United 

States will use either a Form 8233 or Form W-4.  We touched on Forms 8233 a bit and will walk 

through that form in our next lesson.  It is very specific to non-U.S. individuals or humans that 

are nonemployees and that are claiming treaty benefits f or personal services income.  Forms



W-4 are for withholding exemptions on employee compensation, so a bit different, but similar

in function.

Sixth, we have our disregarded entities.  As we learned over the last few lessons, the owner or

parent of a disregarded entity will choose the correct form based on its status.  If the owner or

parent is a non-U.S. person, then it will provide the appropriate Form W-8 based on the status

of that single owner.  If the disregarded is a QDD acting in that capacity, then the single owner

should provide a Form W-8IMY if it is a QI, which generally is the case.

Seventh, we have QIs that have QDD status, but are receiving payments of U.S. source income

that they beneficial owner and that are not payments with respect to dividend equivalent

transactions or underlying securities.  These folks would provide the appropriate Form W-8

based on their own status for purposes of receiving payments that they beneficially own,

themselves.

And the last, eighth, type of persons that generally do not provide a Form W-8IMY are our

exempt entities that we learned about in our walkthrough on Form W-8EXP.  They are our

non-U.S. governments, international organizations, central banks of issue, tax-exempt

organizations, private foundations, or governments of U.S. possessions that are claiming exempt

status as such under chapters 3 and 4.

Now, similar to our other forms, this information on who should not provide Form W-8IMY is at

the top of the form.   And with that, we can begin our journey through the Form W-8IMY!


