
Lesson 3: Form 8966 Walkthrough Part 1

Okay, now we are ready to talk about the form itself.   Form 8966 has five parts.  The filers

complete only the parts that are relevant to them.  We have talked quite a bit in this lesson

already about the types of filers and FIs and the types of account holders that they report.  The

IRS has been kind enough to share a table in order to make things just a bit easier.

In the table you will see that they list the filer, the person that the filer reports, and then the

parts of Form 8966 that the filer must complete.  So, a Participating FFI that is reporting a U.S.

account held by a specified U.S. person will complete Parts I, II, and IV.  This will make more

sense when we talk through the parts of the form.

In any event, we have similar instructions for other account holders of Participating FFIs, and

then the same for Withholding Agents, and Direct Reporting NFFEs.

Now, what happens to the filers that are not in this handy chart?  Here are some helpful hints.

- A withholding agent includes a U.S. branch or Territory FI treated as a U.S. person.



- A Reporting Model 2 FFI, Registered Deemed Compliant FFI, Sponsoring Entity or

Sponsored FFI, a trustee of a Trustee-Documented Trust, all file in accordance with the

table rules for Participating FFI.

- Sponsoring Entity of a Sponsored Direct Reporting NFFE follows the table rules for a

Direct Reporting NFFE.

Let’s talk a bit about reporting of the dollar amounts as well.  The amount and character of

payments made with respect to an account may be determined under the same principles that

the filer uses to report information on resident account holders to its domestic tax authority.

What does this mean?  Well, the United States has its own tax and accounting rules for

purposes of determining the amount, character, and source of payments. Since chapter 4

applies to FIs resident in countries that are not the United States, they may have a different set

of tax and accounting principles.  Because of this, the rules here are telling the FIs that they may

apply the same principles that they would normally use to report information to its own tax

authorities locally.  This means that all FIs do not have to apply U.S. tax and accounting

principles.  If there are no local tax and accounting principles, then the FI should apply the U.S.

principles.  Where there are departures from both, FIs are to request IRS consent for reporting

in accordance with other methods.

Okay, a few more things on amounts.  For the account balance or value, and any reportable

payment on Form 8966, filers are allowed to report in U.S. dollars or the currency in which the

amount or payment is denominated.  If the payment is denominated in multiple currencies,

then the filer may elect to report the account balance or value or payments in a currency in

which the account or payments are denominated.  The filer will have to identify the currency,

including the applicable currency code that they are reporting.

Next, and you may remember this from our other form discussions, filers must round to the

whole currency amount.  If using U.S. dollars, round to the nearest dollar.

Okay, now let’s look at the form!



First, in the top left corner of the form, we see the Form 8966.

In the middle of the top of the form, we see the title of Form 8966, FATCA Report, along with

the IRS web address for the form and instructions.  As always, it is a great idea to refer to this

website in order to determine whether the IRS has updated the form or has included any

additional instruction for the calendar year.

Next, at the top right of the form, we see our OMB Number and the year 2020.  You remember

that the OMB number is what tells us that this is an official IRS form that can be completed and

the year is the calendar year in which to report.



Moving down the page a bit toward the center, we see some new information to enter.  First, if

the filer is filing paper Forms 8966, then they must enter the three digit identifier number used

to identify this Form 8966 filing.  What does this mean?

Filers that submit paper forms must assign a unique identifying number to each Form 8966 that

they file.  The identifying number must be exactly three digits or numbers and generally filers

begin with the number 001.  This number is unique and can be used only one time per Form

8966 during the calendar year; however, the same number may be used on subsequent

calendar year Form 8966 reporting for other forms.

Now, if the filer is filing a paper Form 8966 that is an amended, corrected, or voided report,

then it must  include the same unique identifying number that it assigned to the original form

that it is amending.  We did just say that the unique number can be used only once, but if the

filer is amending, correcting, or voiding that particular unique form then the filer must use the

same three digit unique identifying number in order to associate the original form being

changed.  For instance, if the filer filed Form 8966 with a three digit identifier of 047, then when

and if it files an amended, corrected, or voided report, it must use that same identifier 047.  The

IRS uses this identifier number to associate any correspondence with the filer as well, so the

three digit identifier serves quite a bit of importance.

We will talk later about who can submit paper Forms 8966 and why.


