
Lesson 3: Form 1042-S Walkthrough Part 1

Let’s begin our journey through the form!

At the top left, we see Form 1042-S that tells us this is the official IRS Form 1042-S.

In the center, we see the title of Form 1042-S, Foreign Person’s U.S. Source Income Subject to

Withholding, with a reminder to use the website provided for additional information and the

official IRS Instructions.  This is always a good idea to do prior to completing this form in any

year.

To the right of this title, you will notice the year 2020.  This tells us that the form is for reporting

Form 1042-S information for calendar year 2020.

To the right of the year, you will see our familiar OMB Number.  You will remember that this is

the Office of Management and Budget control number, which dictates the index number of the



document.  Generally, unless the form displays a valid OMB Number, no one is required to

provide the information requested on a form that is subject to the Paperwork Reduction Act.

Under the OMB Number, we see Copy A.  Similar to the Forms 1099, which are also information

returns, we will talk later about which copies of this Form 1042-S the withholding agent sends

to the IRS, the recipients, and other parties.

Now, moving back to the center of the form, under the title, we see something new called the

Unique Form Identifier.  Here, withholding agents must assign and enter a unique identifying

number to each Form 1042-S that they file.  This number is used to identify which information

return needs to be corrected or amended when the filer has multiple information returns for

one recipient.  This number cannot be the recipients U.S. or non-U.S. TIN and it must be exactly

ten numeric digits.  It also must be unique to each original Form 1042-S filed for the current

year although it may be used on a new original form in a subsequent year.

So, when a withholding agent files an amended Form 1042-S, it must include the same unique

form identifier that it used to report the original file.

And to the right of the Unique Form Identifier, you will see how this information fits.  There we

have the Amended Checkbox and Amendment Number checkbox.  If the Form 1042-S is an

amended form, then the withholding agent will check that box.  The withholding agent must

provide an amendment number as well in the corresponding box.  The amendment number



must be numeric and exactly one digit.  Each time that the withholding agent amends the same

Form 1042-S, based on the same Unique Form Identifier, then the withholding agent must also

provide an amendment number in the box, starting with the number 1 and increasing

sequentially for each subsequent amendment.

Okay, now we can get into the substance of the form and Box 1 is a good one.  It is for income

code.  All withholding agents must enter the corresponding two digit income code from the list

in Appendix A of the Instructions.



Now, we are not going to talk about each of these codes, because, as you scroll through, you

will notice, that there is a corresponding code for each of the items of income that we talked

about as being reportable on Form 1042-S.  Let’s talk about some of those codes though!

You already know that withholding agents report U.S. source dividends.  This includes any

deemed dividends as well.  The code to use here is 06, but sometimes code 52 will work for

dividends paid on certain actively traded or publicly offered securities.  We will talk more about

dividends reported on Form 1042-S in our module on chapter 3.  It is important to note here

that Income Code 52 should be used for certain dividends for which the withholding agent has

reduced the rate of withholding under an income tax treaty without the recipient providing a

U.S. or non-U.S. TIN.  These types of dividends include those from stocks and debt obligations

that are actively traded, dividends from any redeemable security issued by a 1940s Act

Company, dividends from units in a unit investment trust that are publicly offered and

registered.  You can find the rules for these dividends in Treasury Regulations section

1.1441-6(c)(2).

Now, have a look at Income Code 17, which should be familiar to you.  This is the code for

payments for independent personal services performed by a non-U.S. person and it includes

payments that are subject to the business profits article of a treaty.  We talked a bit about this

in our walkthrough of Form 8233.

Income Code 29 is for deposit interest, where a withholding agent is paying bank deposit

interest.  This is important, because the withholding agent should not use code 01 for interest

paid by U.S. obligors – general.


