
Lesson 2: IGA Walkthrough Part 2

We look to Publication 5124, the FATCA XML Schema User Guide, for our instructions from an

IRS and IDES perspective.  As of the year 2020, we are using the FATCA XML Schema v2.0 User

Guide.  The User Guide outlines the business and validation rules to support a Form 8966 filed

electronically through the International Data Exchange Service or IDES.  The FATCA XML schema

is based on an existing reporting schema and business requirements used by the Organisation

for Economic Co-operation and Development or OECD and the European Union.  Keep in mind

that each country may have its own rules and may have additional information that needs to be

included in the XML file.  For purposes of this lesson, we are looking at the XML requirements

for submitting a file to IDES, although most XML files will include similar information.  There are

too many variations to note for purposes of this lesson and walkthrough.

For additional information on a specific jurisdiction, please have a look at the details posted by

the tax authorities in that jurisdiction, their portal for exchanging information, user guides, and

local guidance notes.  For instance, in the Cayman Islands, you can reference the Department

for International Tax Cooperation (“DITC”) Portal.



Under frameworks, you will find the rules for chapter 4 or FATAC.

There you will find materials related to legislation and resources in the Cayman Islands.

Most specifically, the DITC User Guide likely provides the most information related to submitting

an XML file on their portal, which can be found at

https://www.ditc.ky/wp-content/uploads/DITC_Portal_User_Guide.pdf.



It takes a bit of time and internet research to get there, but the information is fairly

straightforward and there are many ways to request support from each jurisdiction.  Let’s keep

moving and remembering what we learned in our last lesson on Form 8966.

Now, before we begin, let’s take a bit of time to talk about IGA portals and jurisdictions.  We

have said it a number of times, but each has its own set of rules.  Some may require a

registration similar to where an FFI registers with the IRS for a GIIN.  Some may issue an

identification number.  Some may request additional information, certifications, or declarations,

but the only way to know for sure is to consult a tax expert and research the local rules to

understand what is required before you are able to submit an XML file.  Now, let’s start our

journey!

It is interesting to note that all of the additional data that we will see, which is not overlapping

with the Form 8966 are actually messages from the IGA portals to IDES and from IDES to the

portals.  The messages connect FIs and filers that need to be connected and contain many

unique identifiers.  Some of the messages tell IDES which validation rules and logic to use when

reviewing an XML file.  For instance, if it receives a file reporting an individual or human, it will

alert IDES to look for a first and last name instead of an organization name, all based on coding.

You will see these codes as we work through this lesson.  We are going to highlight some of the

more notable data fields that an FI will complete when preparing an XML file.  This means we

will not mention each and every field contained in the file.

First, we have the MessageSpec.  This identifies the FI host country tax authority or HCTA and

and non-GIIN filers sending a message.  These folks may be withholding agents that are not

Participating FIs or IGA FIs that have an obligation to submit an IGA report to the IRS. The

MessageSpec is a way to exchange unique message identifiers, and references corrected

messages.  It also specifies the date created, calendar year and reporting period.  So, this is sort

of like the top of the Form 8966 that explains the calendar year and reporting period, but it

expands the information to include the date created and specific details about the filer.



Next is the SendingCompanyIN message.  This is a data element that identifies the sender’s or

filer’s 19 character identifying number.  So, if a sender or filer is an FI, Sponsoring Entity, or

Direct Reporting NFFE, then the SendingCompanyIN would be the GIIN assigned to that entity

with appropriate punctuation, meaning a decimal or period.  This field is mandatory and the IRS

will not accept any XML reports without a valid IRS-approved GIIN.  Now, if the sender is an

HCTA, like we just discussed, or a non-FI that must submit a report, then it too will have a GIIN

equivalent number called an HCTA FATCA Entity ID.  Last, if the sender is a non-GIIN filer, then it

would enter the FATCA Identification Number or FIN.  The latter two were developed for those

organizations that had to submit a report under an IGA or chapter 4, but who are not FIs or

Financial Institutions.


