
Lesson 1: IGA Walkthrough Part 1

As a reminder, when we use the term foreign in these lessons, we also use the term non-U.S.

This form is used for reporting balances of financial accounts that certain persons hold with

financial institutions.  Our last lessons explained the types of reporting that financial institutions

must prepare under chapter 4 and this is the form to report that information related to U.S.

persons to the United States.  Now, we will begin our journey through IGA reports.

Similar to Form 8966, the IGAs require FIs satisfy certain reporting obligations each year related

to its U.S. accounts, accounts held by owner-documented FFIs or ODFFIs, and certain aggregate

information regarding accounts held by recalcitrant account holders – you remember those

folks who did not or refuse to certify a chapter 4 status.  We are not going to walk through all of

the persons that need to report, the persons that need to be reported, or the information that

needs to be reported, since we just discussed this information in our lesson on Form 8966.

Further, FIs that reside in an IGA country or jurisdiction generally will not have to apply

withholding on these IGA reportable accounts. Since withholding would occur in such limited

circumstances involving layers of intermediaries, we will not focus on the withholding aspects

and instead will discuss only the IGA reports. In this lesson, we will examine the files that FIs in

an IGA jurisdictions or countries will submit to their local country and which the tax authorities

in that country will submit to the IRS.

Now, filers wishing to report Forms 8966 electronically will have to report using the

International Data Exchange System or IDES as well and in the XML format.  The same holds true

for filers in a Model 2 country that submit their reports directly to the IRS using IDES.  So, as we

work through this lesson, we will talk about the information included in an XML file package.

Throughout this discussion we may reference records.  A record consists of filer information,

such as the Reporting FI information and the reporting group information, such as the Sponsor

or Intermediary information.  A record also includes a nil return or report, an account report, or

a pool report.



Now, as a general matter, FIs in a Model 1 IGA jurisdiction generally will submit their required

reports to their local tax authorities.  As part of chapter 4 implementation, most of those tax

authorities developed an online application or portal as a mechanism for the FIs to submit their

reports.  Those reports are often in an XML format.  XML means Extensible Markup Language.

This is a programming language that defines a set of rules for encoding documents in a way that

both humans and machines can read.  In order to do this, the local IGA Portal explains what

needs to be included in the XML file.  In the portal, filers will upload their XML file that includes

most of what we saw in our last lesson on Form 8966.  Once all files have been uploaded, the

tax authorities will share the XML files with the IRS.  They do this by uploading all of the XML

files that they received to IDES.  IDES will analyze and validate the XML files.  At that time IDES

will send another XML file back to the IGA portal, which we call a notification.  The notification

will either accept the original XML file or notify the filer of an error that needs correction.  In

certain circumstances, IDES will not accept the file at all, which is similar to voiding the original

file.

Most countries base their XML formatting and requirements on the IRS published FATCA XML

Schema.  It looks like this:



Which basically appears to be a bunch of letters, symbols, and some numbers, but if you look a

bit closer, you will be able to see some of the data required on the IGA report.  Let’s examine

the XML file.


