
Lesson 18:  CRS Reporting

Hello, and welcome back to our lesson on reporting under the Common Reporting Standard, or

the CRS.  In this module, we have been inching our way through the rules of reporting which

included Form 1099 reporting under chapter 61, Form 945 reporting with respect to backup

withholding under section 3406, Form 1042 and 1042-S reporting under chapter 3, Form 1042,

1042-S, and 8966 reporting under chapter 4, and chapter 4 reporting under Intergovernmental

Agreements or IGAs.  Now, we will turn our attention a little bit away from U.S. reporting to talk

about reporting under the Common Reporting Standard – or the CRS.  This reporting regime is

similar to what we learned in our last section, but different enough, because it has different

rules and countries that participate.  Let’s begin right away.

The Common Reporting Standard, or the CRS, is governed by rules set forth by the Organization

for Economic Cooperation and Development., or the OECD.  The OECD published the Standard,

the rules, FAQs, and the guidelines for the CRS.  These rules or standards are followed by all

countries that agree to participate in the CRS.

Similar to chapter 4, the CRS has a concept of financial institutions that bear the brunt of all

these rules.  We call them FIs.  FIs resident in a participating CRS country are responsible for

reporting in a similar fashion to what we discussed in our last lesson on IGAs.  Here, instead of

reporting flowing between an IGA country and the United States, the reporting will flow

between participating CRS jurisdictions and the other participating CRS jurisdictions with whom

each country has agreed to exchange information.  This list will vary based on each country and

its own agreements.

Now, instead of an IGA report, we have CRS reports.  Similar to the IGA reporting, participating

CRS countries will report information to their own tax authorities and those tax authorities will

exchange that information with the other countries that are also participating and with whom

they have agreed to exchange information.



The files are very similar to what we saw in our IGA lesson.  Sometimes it depends on the

country rules and requirements, but generally, the same information we saw on Form 8966.

The financial institutions will report to their own tax authorities any CRS reportable accounts.

These are reportable persons resident in CRS participating jurisdictions, but more specifically,

those resident in CRS participating jurisdictions that the reporting country has agreed to

exchange information.  So, if Cayman agrees to exchange information with the United Kingdom,

Mauritius, and France, then it will report any CRS reportable persons that are residents of those

countries.  For CRS purposes, a person is considered resident in a jurisdiction if they live there or

have a residence in that country.    To make this a bit more confusing, these persons can be

resident in more than one country.  Financial institutions need to be sure that they are able to

collect and maintain this information in their record and be sure that they are able to report it

to their tax authorities.

Similar to IGA reporting, CRS reportable persons generally are individuals, trusts, and passive

entities that have controlling persons who are resident in a CRS reportable country.  These

persons will be reported in the XML file along with their address, all of their taxpayer identifying

numbers, and depending on the type of institution, certain financial information.  As an

example, a bank would report financial details on interest based on deposit information.  An

investment entity or fund would report on amounts paid or credited or redemptions paid to

investors.  Last, the XML will include information related to the filer or the financial institution.

Financial institutions will file this information in the same format to their own local tax

authorities.  Generally, this is done through a portal.  Financial institutions will upload an XML

file to these sites and then those tax authorities will exchange with other CRS jurisdictions.

Now, let’s talk deadlines.  Similar to IGA reporting, they too are all over the place, because each

IGA country is able to set its own deadlines and guidelines.  Financial institutions that have to

report under the CRS will have to look to their own tax authorities and rules for filing deadlines.

As an example, let’s use Cayman again, the deadline to file was May 31, but now the Cayman

authorities have permanently moved that deadline to July 31.  The due date in Australia for



filing and IGA report is also July 31.  In the United Kingdom; however, is May 31.  As you can see,

the deadlines can vary and can also change, based on rules set forth in each country.

In the same vein, corrections and amendments are also set forth by the tax authorities in each

country.  Depending on how the files must be submitted, the rules for amending and correcting

may vary.  Further, when filing on the various tax portals in each country, there may be rules

that require a filer to void and resubmit a report or to amend in a certain way.  It is extremely

important that filers consult the rules for each portal in each country when making

amendments or corrections.  User Guides and Portal Updates are great resources.  And don’t

forget to make sure your process for keeping this information current is documented in your

policies and procedures manual!

And that concludes our lesson on CRS reporting and on reporting in general.


