
Lesson 15: Amended Forms 1042 and 945

Hello and welcome to our lesson on Form 1042 and 945 amendments and corrections.  In our

last lesson, we talked about the information returns Forms 1099 and 1042-S.  Here we will move

on to our tax returns of Forms 1042 and 945.

First, let’s begin with the Form 1042.  A payor that needs to make changes to a Form 1042 after

it already filed it with the IRS must file an amended Form 1042.  Here, the payor would use a

Form 1042 for the year that it is amending and check the amended return box at the top of the

form.  The payor will have to complete the entire form, including all of the filing information for

the calendar year.  It would also have to sign the return and attach a statement explaining why

the payor is filing an amended return.  One example might be that the payor’s tax liability for

the month of July was incorrectly reported due to a mathematical error.

Payors should not amend Form 1042 to recover overwithheld taxes in prior years.  We talked

about that process a few lessons ago, right? When we talked through the two methods for

adjusting overwithholding.

Not such a complicated process, right? Now, let’s talk about the Form 945.

If a payor discovers an error on a previously filed Form 945, then it must make a correction on

Form 945-X, Adjusted Annual Return of Withheld Federal Income Tax or Claim of Refund.  Form

945-X would be filed separately from Form 945.  Form 945-X is used to correct administrative

errors.  These are errors that occur if the federal income tax, which includes backup

withholding, that was reported on Form 945 is not the amount actually withheld from payees.

The payor would report the correction of an underreported and overreported amount for the

same year on a single Form 945-X unless it is requesting a refund or abatement.  If they are

requesting a refund or abatement then the payor would file one Form 945-X correcting the

underreported amounts and a second Form 945-X correcting the overreported amounts.



And that about covers the amendments and corrections for Forms 945 and 1042.  Join us next

time when we will begin discussing the other type of chapter 4 reporting related to Form 8966

or the FATCA Report.  See you then!


