
Lesson 14: Amended Forms 1099 and 1042-S

Hello, and welcome back to our lesson on amended Forms 1099 and 1042-S.  In our last lesson,

we learned about the potential penalties that a payor or withholding agent could face if it filed

incorrect or inaccurate Forms 945, 1099, 1042, and 1042-S.  In this lesson, we will talk through

how a payor would amend or correct those mistakes in order to mitigate any penalties – with a

focus on the information returns Forms 1099 and 1042-S.  In our next lesson, we will take a look

at the same with respect to Forms 945 and 1042.

First let’s talk about Forms 1099.  Payors that filed a return with the IRS and later discovered

that they made an error, must first correct the form as soon as possible.  If filing on paper the

payor must file Copy A and Form 1096 with the IRS Service Center, then furnish statements to

the recipients showing the correction.  When making a correction, the payor must complete all

information.

They must not do any of the following:

- Cut or separate forms that are two or three to a page.  For those unfamiliar with official

IRS Forms 1099 they are printed 2 or 3 to a page depending on the size of the form.

- Submit the entire page if only one of the forms on the page is completed

- Staple the forms to Form 1096

- Send corrected returns to the IRS if they are correcting state or local information only.  In

that case, the payor should contact the state or local tax department for help with this

type of correction.  You may be asking why you would include state or local information

on a federal form.  The IRS includes this information as they have a program for sharing

information with states that agree to participate.  As such, certain state information can

be included on certain Forms 1099.



Payors must use a separate Form 1096 for each type of return they are correcting.  For the same

type of return, they may use on Form 1096 for both the original forms and the corrections.

They would not need to correct a previously filed Form 1096.

Payors would enter an ‘X’ in the ‘CORRECTED’ checkbox only when correcting a form that they

previously filed with the IRS or furnished to the recipient.  Certain errors require the two returns

to make the correction.

If the account number was provided on the original return, the payor uses the same account

number on both the original and corrected returns to properly identify and process the

correction.  If the account number was not provided on the original return, then the payor

would not include it in the corrected return.

On the recipient statement, the payor would enter a date next to the ‘CORRECTED’ checkbox to

help the recipient in case there are multiple corrections.

For electronically filed forms, we would look to the procedures in Publication 1220.  Corrections

for electronic files are managed differently, because much of the work is handled in coding.  In

that publication, we learn that there are a number of types of errors.  Certain errors require

more than one transaction to correct the error.  This is because much of the filing work for

electronic submissions is coding.  There are different types and levels of errors.  Some require

only one transaction and a new file,



And some require two transactions to correct, for a bit more complicated process.

Last, here, we have void returns.  If the payor would add an ‘X’ in the ‘VOID’ box at the top of

the form it will not correct a previously fired return.  Void is used to erase or void a return – not

to correct.



Now, for the Forms 1042-S.  If a payor filed a Form 1042-S with the IRS and later discovers that it

made an error on the form, then it must correct the form as soon as possible.  To correct a

previously filed Form 1042-S, the payor will need to file an amended Form 1042-S. The

amended Form 1042-S must have the same unique form identifier as the original form that is

being amended.  The filer must check the “Amended” box and provide the amendment number.

The amendment number must be numeric and the length must be exactly one digit. If the payor

amends the same form multiple times, then it must provide the amendment number in the box

on the Form.  The amendment number begins with 1 and increases sequentially for each

additional amendment.

Now, if a payor provides an amended Form 1042-S to a recipient, then it must also file the

amended form with the IRS.

The payor would not file an amended return if it provided a Form 1042-S to the recipient, but

did not file with the IRS yet.  So, for instance if the payor furnishes a Form 1042-S to the

recipient on February 1, but does not plan to file with the IRS until March 1, and it realizes there

is a mistake on the Form 1042-S furnished to the recipient, then it would only correct the

information on the Form 1042-S.  The payor would issue a Form 1042-S to the recipient and

make corrections on the form prior to filing with the IRS.  There is no need here to check the

Amended box or to indicate any amendment number.

It is important to note here that the copies of Form 1042-S provided to recipients must match

the copy of the Form 1042-S that is file with the IRS.   After filing Form 1042-S with the IRS,

whenever any of the information on Form 1042-S changes the information that was reported on

Form 1042, the payor must correct the form by filing an amended Form 1042.

And those are the rules for amending and correcting Forms 1042 and 1042-S.  This also

concludes our lessons on chapter 3 reporting.  Join us next time where we will Discuss

amending Forms 1042 and 945.


