
Lesson 13: Form 1042-S Walkthrough Part 11

Now, let’s talk about filing!  Withholding agents file Forms 1042-S on paper or electronically

with the IRS by March 15 of the year following the year in which the payments of amounts

subject to withholding or chapter 4 withholdable payments were made.  They furnish Forms

1042-S to the recipients of this income by March 15 as well.

We have various copies again here.  Withholding agents file Copy A with the IRS.  They send all

paper Forms 1042-S with Form 1042-T, Transmittal of Forms 1042-S, to the address in the Form

1042-T instructions.   They must use Form 1042-T to transmit paper Forms 1042-S and must

use a separate Form 1042-T to transmit each type, meaning original or corrected forms, of

Form 1042-S.

We have mentioned previously that there are certain electronic filing requirements.  For

Forms 1042-S, financial institutions must file Forms 1042-S electronically. The IRS encourages

all other filers of Form 1042-S to file them electronically as well; however, they are not

required to do so unless the number of forms they are required to file exceeds a certain

threshold. This threshold is subject to change and our recommendation is always to file

electronically if possible.

Forms 1042-S filed for tax year 2020 must be filed electronically if the withholding agent is:

- A person (including a corporation, partnership, individual, trust, or estate) that is

required to file 250 or more Forms 1042-S.

- A financial institution (whether U.S. or foreign) regardless of the number of Forms

1042-S required to be filed.

- A partnership that has more than 100 partners or that is required to file at least 100

Forms 1042-S.

These rules are part of the Taxpayer First Act of 2019, enacted July 1, 2019, which authorized

the IRS and Treasury to issue regulations that could change the above rules.  These rules will

change going forward, so we recommend revisiting these rules for additional information.



Withholding agents submit files electronically using the FIRE System. The FIRE System

operates 24 hours a day, 7 days a week, at fire.irs.gov. For more information, we recommend

taking a look at Pub. 1187.

So, back to filing.  The withholding agent attaches only Copy A to Form 1042-T and provides

Copies B, C, and D to the recipient of the income.  The withholding agent keeps Copy E.  All of

these  copies must match the copy filed with the IRS, because any differences between the

copy of the form issued to recipients and the copy filed with the IRS will lead to delays in

processing the recipient's tax return.  This could also cause the IRS to disallow claims for

refund or credit for amounts withheld reported on Form 1042-S if the form attached to such

claims differs from the copy that was filed with the IRS.

For withholdable payments, the withholding agent provides the recipient copy to the

intermediary or flow-through entity named as a recipient with respect to a chapter 4 reporting

pool, if applicable.

Now, let’s talk about extensions.  In order for a withholding agent to request an extension of

time to file Forms 1042-S with the IRS, they must file Form 8809, Application for Extension of

Time To File Information Returns.   Withholding agents would request an extension as soon as

they become aware that an extension is necessary, but no later than the due date for filing

Form 1042-S.   When the withholding agent files this Form 8809, it  will receive an automatic

30-day extension to file Form 1042-S.  If they need more time, they may submit a second Form

8809 before the end of the initial extended due date.

https://fire.irs.gov/


For the copies that withholding agents furnish to recipients, the Form 8809 is not used.

Instead, withholding agent may request an extension of time to provide these recipient

statements by sending a letter to the IRS at the:

Information Returns Branch

Attn: Extension of Time Coordinator

240 Murall Drive, Mail Stop 4360

Kearneysville, WV 25430

Let’s talk about electronic filing again.  The electronic filing requirement applies separately to

original and amended returns.  Withholding agents that are not financial institutions must

apply the filing requirements individually to each reporting entity as defined by its separate

TIN.   As an example, if a withholding agent has 300 original Forms 1042-S, they must be filed

electronically, but if 200 of those forms contained erroneous information, the amended

returns may be filed on paper forms because the number of amended Forms 1042-S is less

than the 250-or-more filing requirement.

If the withholding agent files electronically, it would not file the same returns on paper,

because duplicate filing may cause penalty notices from the IRS.

There is an opportunity for the withholding agent to obtain a hardship wavier from filing

Forms 1042-S electronically, submit Form 8508, Request for Waiver From Filing Information

Returns Electronically.  Withholding agents must file these forms at least 45 days before the

due date of the returns.  From a practical standpoint, hardship waivers are hard to obtain.

Next, let’s talk about the TIN truncation or shortening rules.  Withholding agents are allowed

to truncate the recipient's TIN on the recipient's copy of Form 1042-S for security purposes.

This is on  Copies B, C, and D, including a substitute form.  In order to truncate the recipient's

TIN, only the last four digits of a TIN must be displayed and the remaining digits must be

replaced with either asterisks or Xs.  As an example, an SSN or ITIN must be truncated on the

recipient's copy as XXX-XX-nnnn. An EIN must be truncated as XX-XXXnnnn.



Withholding agents may also truncate a recipient’s FTIN on the recipient’s copy of Form

1042-S on Copies B, C, and D, including a substitute form.  The same rules for truncating a

recipient’s U.S. TIN stated above must be followed if truncating a recipient’s FTIN.

The recipient's TIN and FTIN must not be truncated on Copy A filed with the IRS. The

withholding agent's EIN cannot be truncated on any copy.

We should talk a bit about how long a withholding agent needs to hold on to these forms.

They should retain a copy of the information returns filed with the IRS, or have the ability to

reconstruct the data, for at least three years a�er the reporting due date.   This three year rule

relates to the statute of limitations or the period that the IRS can examine.  You should make

sure you are aware of your organization’s record retention policies as your organization may

require a longer time period.

Another important topic is that of substitute forms.  The official Form 1042-S is the standard

for substitute forms.   All substitute forms must comply with the rules set forth in Pub. 1179,

which provides General Rules and Specifications for Substitute Forms 1096, 1098, 1099, 5498,

and Certain Other Information Returns.   A substitute of Form 1042-S that is furnished to the

recipient must conform in format and size to the official IRS form and must contain the exact

same information as the copy filed with the IRS.  The size of the form may be adjusted if the

substitute form is presented on a landscape oriented page instead of portrait. Only one Form

1042-S may be submitted per page, regardless of orientation and the withholding agent may

be subject to a penalty for failure to furnish a correct information return.

It is important to note that all of the fields on the substitute form must match the copy filed

with the IRS and must comply with IRS standards in Publication 1179.   Any differences

between the substitute form issued to recipients and the copy filed with the IRS will lead to

delays in processing the recipient's tax return.  The IRS may disallow claims for refund or

credit for amounts withheld reported on Form 1042-S if the substitute form attached to such

claims differs from the copy that was filed with the IRS – and we do not want that to happen!



One other item to note is something called account by account reporting.  This is for reporting

by certain financial institutions.  A U.S. financial institution or U.S. branch of an FFI

maintaining an account within the United States is required to report payments of the same

type of income made to multiple financial accounts held by the same recipient on a separate

Form 1042-S for each account.  This determination is made based on the income code in Box

1.


