
Lesson 13 – W-8IMY Walkthrough Part 9

Part 10 is for Sponsored FFIs.  We have seen this status before.  It is slightly different in that it 

references QIs, WPs, and WTs, so let’s take a quick spin through the certification.  Here, the 

Sponsored FFI must enter the name of its Sponsoring Entity and check the box on Line 23b or 

23c.  23b certifies that the Sponsored FFI is an investment entity, is not a QI, WP, or WT, and has 

agreed with the Sponsoring Entity listed on the line on 23a to act as the Sponsoring Entity.  On 

Line 23c, the Sponsored FFI certifies that it is a controlled foreign corporation, is not a QI, WP, or 

WT, is wholly owned by the U.S. FI identified on line 23a that agrees to act as the Sponsoring 

Entity, and shares a common electronic account system with the sponsoring entity.  This enables 

the Sponsoring Entity to identify all of the account holders and payees of the entity and to 

access all accounts and customer information maintained by the entity for purposes of chapter 

4 due diligence.  This information includes customer identification information, customer 

documentation, account balance, and all payments made to account holders or payees.

Next, is Part 11, for Owner Documented FFIs, which is another status we need to pause on for a

moment.  Let’s have a quick look at the note first.  This tells us that an Owner Documented FFI

can be chosen as a chapter 4 status only if the U.S. Financial Institution, Participating FFI,

Reporting Model 1 FFI, or Reporting Model 2 FFI, to which this Form W-8IMY is given, has

agreed that it will treat the FFI as an Owner Documented FFI.  This means that there must be

some type of agreement between the withholding agent or payor and the Owner Documented

FFI under chapter 4 in order for this to be a reliable chapter 4 status.  The withholding agent or



payor in this case would be a U.S. Financial Institution, a Participating FFI, or a Reporting Model

1 or 2 FFI.  There is no set template for this agreement, but some agreement must be in place

between these two parties in order to substantiate status as an Owner Documented FFI.  The

withholding agent or payor must agree to this status.  So, what does that Owner Documented

FFI certify here in Part 11?

First, on Line 24a, we have a checkbox for the FFI to certify to a number of items:

- That it does not act as an intermediary – which is odd, because this Form W-8IMY is an

Intermediary withholding certificate!

- That it does not accept deposits in the ordinary course of a banking or similar business –

okay, this tells us that the FFI is not a bank or a depository institution.

- That it does not hold, as a substantial portion of its business, financial assets for the

account of others – and here we are learning that the FFI is not a custodian.

- That it is not an insurance company, or holding company of an insurance company, that

issues or is obligated to make payments with respect to a financial account.  This one is

pretty straightforward – the FFI cannot be an insurance company.

- That it is not affiliated with any of these types of entities that we just names, and

- That it does not maintain a financial account for any Nonparticipating FFIs.

Next, the Owner Documented FFI will check a box on Line 24b or 24c, whichever applies.  24b is

for them to certify that they have provided or will provide an FFI owner reporting statement

that contains:



- The name, address, TIN, if any, chapter 4 status, and type of documentation provided of

every individual and specified U.S. person that owns a direct or indirect equity interest in

the Owner Documented FFI.  This sounds familiar, right?  It is similar to our withholding

statements, but more specific to this chapter 4 status type.

- The name, address, TIN, if any, chapter 4 status, and any type of documentation of every

individual and specified U.S. person that owns a debt interest in the Owner Documented

FFI that constitutes a financial account in excess of $50,000.  This is an important

threshold in chapter 4 that you will see in our modules on chapter 4.  This threshold

indicates a level of risk associated with financial accounts.

- And last, the Owner Documented FFI will certify that any additional information that the

withholding agent requests in order to fulfill its obligation with respect to the entity.

In Line 24c, we have a different certification that the FFI has provided or will provide an

auditor’s letter.  Again, we do not have a template here, but we learn that it must be signed no

more than 4 years prior to the date of payment from an independent accounting firm or legal

representative with a location in the United States.  The letter must state that the firm or

representative has reviewed the FFI’s documentation with respect to all of its owners and debt

holders and that the FFI meets all the requirements to be an Owner Documented FFI.  Further,

the FFI certifies that it has also provided or will provide an FFI owner reporting statement and a

Form W-9 with applicable waivers.



Okay, now we get into the familiar chapter 4 status types.  In Part 12 we have Certified

Deemed-Compliant Nonregistering Local Banks.  These entities would check the box on line 25

to certify to the 6 bullets and status as such.

Next, in Part 13, we have Certified Deemed-Compliant FFIs with Only Low Value Accounts.

Here, these entities would check the box on Line 26 to certify to the three bullets and to the

chapter 4 status as such.

Part 14 has two lines and is for Certified Deemed Compliant Sponsored, Closely Held Investment

Vehicles.  Here, these entities would enter the name of their sponsoring entity on Line 27a and

check the box on line 27b certifying the two bullets for status as a Certified Deemed Compliant



Sponsored Closely Held Investment Vehicle.

Part 15 has one check box on Line 28 for Certified Deemed-Compliant Limited Life Debt Entities,

where they will certify to three bullets and status as such.

Part 16 is for Certain Investment Entities that do not Maintain Financial Accounts.  They have 2

bullets to certify by checking the box on Line 29.

Part 17 is for Restricted Distributor.  Here we have eight bullets for these entities to certify their

status as a Restricted Distributor and check the box on Line 30a.



In the boxes on Lines 30b and 30c, the Restricted Distributor further chooses one of the

certifications to complete its chapter 4 status as such.  These boxes relate to the type of

distribution agreement that binds the restricted distributor.

Part 18 and Line 31 is for Central Banks of Issue to certify this chapter 4 status.




