
Hello, and welcome back, we’re now going to begin our journey walking through each Form 
W-8, which certifies non-U.S. status.  In this lesson, we will focus on the Form W-8BEN,
which is titled “Certificate of Foreign Status of Beneficial Owner for United States Tax
Withholding and Reporting (Individuals)”.  We call this the Form W-8BEN and I am confident
that you have seen this one before!

First, let’s talk briefly about the purpose of the form and who should provide it.  You may 
already remember this from prior lessons, but we will do a quick refresher anyway.   

At a high level, non-U.S. individuals or humans provide Form W-8BEN to establish their non-
U.S. status for purposes of chapter 3.  As you probably remember, non-U.S. persons that 
receive amounts subject to chapter 3 withholding may be subject to U.S. federal tax 
withholding at a rate of 30 percent.  As you are aware, these amounts subject to chapter 3 
withholding are U.S. source fixed, determinable annual, or periodical income, such as U.S. 
source interest, dividends, rents, royalties, compensation for personal services, and 
annuities, just to name a few.  So, let’s take a look at the reasons a non-U.S. individual 
would use a Form W-8BEN, 

• the first reason to use a Form W-8BEN is for an individual or human to
establish that he or she is not a U.S. person.

• A second purpose for using this form is for the non-U.S. individual to claim
that he or she is the beneficial owner of the income for which he or she is
providing this form.

• A third purpose of this form is for non-U.S. individuals who are resident in
treaty countries to request a lower rate of withholding pursuant to an Income
Tax Treaty between his or her residence country and the United States.

• Individuals may also provide a reliable Form W-8BEN to claim an exemption
from certain U.S. information reporting and backup withholding.

This last point may not be clear, so let’s dig a bit deeper.  This last point of using a Form W-
8BEN to claim an exemption would apply to certain types of income that are not subject to 
chapter 3 withholding and reporting.  We will talk more about these amounts in our module 
on section 1441, but as a quick example, since non-U.S. source interest, dividends, rents, or 
royalties are not amounts subject to chapter 3 reporting and withholding – remember we 
are talking about non-U.S. source income here – then a Form W-8BEN would establish that 
the beneficial owner is not a U.S. person, so, no chapter 3 withholding and reporting would 
apply, right?   
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Payors and withholding agents request this form from non-U.S. individuals to whom they 
make payments of amounts subject to chapter 3 withholding or chapter 
4 withholdable amounts.  Why chapter 4?  Well, a non-U.S. or foreign financial institution 
may rely on a Form W-8BEN to establish that a non-U.S. person is a non-U.S. individual – 
which would be his or her chapter 4 status. 

One of the main points to take away here is that a Form W-8BEN is used by someone who 
is not a U.S. citizen, in other words, a non-U.S. individual or human.  There is a separate 
form called the Form W-8BEN-E that non-U.S. entities use to certify non-U.S. status.  So, 
who should not complete a Form W-8BEN?  First, we have non-U.S. individuals that 
receive income effectively connected to a U.S. trade or business would not provide this 
form to a payor or withholding agent.  Instead they would use a different form called Form 
W-8ECI.   Next, we have non-U.S. individuals who are requesting treaty benefits for 
personal services income would not complete this form either.  They would complete a 
Form 8233 instead.  Last, a non-U.S. individual who is an intermediary would not complete 
this 
form.  They would complete a Form W-8IMY.  We actually see this information in the 
heading section of the Form W-8BEN itself. 

Now that you have an overview of who uses the form and by now you understand why non-
U.S. persons use this form, let’s take a look at the Form W-8BEN itself in our line by 
line review in the next lesson. See you soon.  
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