
 

 
 

Hi there.   

Well, you were prepared. You were selected for audit. The IRS sent you a Form 4564. You had great 

processes and procedures documented. And you sent them across for the IRS agent to examine and 

they came in for the review. And now, like any exam you wait for the results!  

But what does that look like? Well, once an agent completes a review of all the items discussed in the 

previous lesson, the end result will generally be one of two positions. 

Either that you, the U.S. withholding agent reported, withheld and paid in a timely fashion the correct 

amount of tax (a big pat on the back and party time) or an adjustment may be proposed.  And the 

scope here could be quite wide and include. 

• An assessment for under-withholding of tax. 

• It could include penalties for making a late deposit.  

• Penalties for not reporting income correctly.   

If it was found that tax was under-withheld, the tax and any applicable penalties and interest will be 

due.  If deposits of withheld tax were late, a late deposit penalty may be assessed.  And finally, if 

returns were filed incorrectly, penalties and interest may be assessed for the incorrect returns!    

A big warning here, the penalties can add up and become quite sizable very quickly! 

But, let’s leave this one on a slightly positive note. As with any assessment of penalties, a U.S. 

withholding agent will be able to try and remediate issues or request abatement of penalties due to 

something called reasonable cause for making the errors.  We will cover reasonable cause and 

penalties in detail in later levels.     

That’s it! We’ve come to the end module and in fact to the end of this course.  

We’ve been on quite a journey together and covered everything from original inception, right through 

to coming out the other side of an audit. I hope this course has given you what we set out to do and 

that’s to give you a great introduction and a solid foundation of knowledge on what U.S. tax 

information reporting and withholding is all about. 

Remember though, this is just the start of your journey and as I said right at the beginning, this course 

is all about you and helping you on a journey creating your own success path as you go. As with any 

training we can only impart the knowledge, it’s down to you to use the new knowledge gained, using 

it in your day to day work. The one thing I can say with some certainty, experience also counts for 

quite a lot in the information reporting and withholding world, there are so many nuances!   

But now is a good time to look ahead and talk about what more is in store for you. Throughout the 

course, I have been referring to the resources area and the knowledge base and the team here will 

continually work to making that a fantastic body of information for you. But what comes next in your 

training, what’s the next Level? If you think of this as Level 1, what’s in Level 2? Well, that’s where you 

have the next course to look forward too.  
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When we created this course, we had new people to tax withholding and information reporting in 

mind, or maybe even people who just wanted a refresher. We wanted to provide a broad range of 

knowledge covering a lot of different topics and hopefully you feel we have achieved that? 

The next course is a bit different and for this one we had an Administrator in mind, someone who is 

working in the operational area, dealing with day to day issues of account opening, documentation 

and hands on reporting, a whole host of different activities. The way we looked at it, the next rung up 

on the ladder.  

The next course will take you deeper into many of the subjects we have covered here, introduce 

several more and expand your knowledge as you go. All the time taking you to the next level.  

Lot’s to look forward too! 

That’s it from me. I hope you have enjoyed the course and learnt lots. Before I sign off, there is one 

last thing I would like you to do. Remember right at the start I asked you to fill out a worksheet, a 

questionnaire all about your level of knowledge at that time? Well, it would be interesting if you could 

go to the resources section and fill out a similar one we have created for you. This should give an 

indication of how far you have come already!  

Bye for now and I will look forward to seeing you in the next course! 
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